ECO 440 – Dr. Tohamy


Due on: _______________________

Fall 2000

Excel Exercises to accompany Chapter 3

Please download the Microsoft Excel file titled KO3_specific_factors.xls.

You can reach it by going to the web address:

http://www.campbell.berry.edu/faculty/economics/International/Introduction.html
and choosing chapter 3.

NAME:___________________________________

Refer to the worksheet titled “Production, One good”.

1. Why does output increase at a decreasing rate when labor increases?  

Refer to the worksheet titled “Production, 1 good -- Simulation”.

2. What does an increase in capital do to output?  

Refer to the worksheet titled “MPL & MPLxP”.

3. What does an increase in capital do to MPL?  

Refer to the worksheet titled “Production Possibilities”.

4. Why is the production possibilities frontier concave?  

5. How is the production possibilities frontier affected by:

1.  An increase in labor?

2.  An increase in land?

3.  An increase in capital?  

Refer to the worksheet titled “Labor Allocation”.

This worksheet shows you how the total amount of labor is divided between the food and manufacturing sector and how this division is affected by a change in total labor available, land, capital, price of food and price of manufacturing

6. How will a decrease in the total amount of capital affect the equilibrium wage rate?  the labor used in food production? the labor used in manufactures production? the quantity of food produced? and the quantity of manufactures produced.  Explain. 

7. How will an increase in the price of manufactures affect the equilibrium wage rate?  the labor used in food production? the labor used in manufactures production? the quantity of food produced? and the quantity of manufactures produced.  Explain.

Refer to the worksheet titled “Allocation and Output”.

Confirm your answer for question number 7

Refer to the worksheet titled “Proportional Price Changes”.

8. How will a proportional increase in the price of manufactures and food affect the equilibrium wage rate?  the labor used in food production? the labor used in manufactures production? the quantity of food produced? and the quantity of manufactures produced.  Explain. 

Refer to the worksheet titled “Single Price Change”.

9. How will an increase in the price of food affect the equilibrium wage rate?  the labor used in food production? the labor used in manufactures production? the quantity of food produced? and the quantity of manufactures produced.  Explain. 

Refer to the worksheet titled “Changed Ps and Qs”.

Confirm your answer for question number 9.

Refer to the worksheet titled “Relative Demand and Supply”.

10. How does an increase in Relative Demand affect the equilibrium relative price and relative quantity? 

11. How does an increase in Relative Supply affect the equilibrium relative price and relative quantity? 

Refer to the worksheet titled “ChangedSpecificFactors”.

12. How will a decrease in the total amount of land affect the equilibrium wage rate?  the labor used in food production? the labor used in manufactures production? the quantity of food produced? and the quantity of manufactures produced.  Explain. 

Refer to the worksheet titled “BudgetConstraint”.

13. What determines the slope of the Budget Constraint? 

14. What determines its position?

 Refer to the worksheet titled “Imports&Exports”.

15. Verbally explain why trade is beneficial for this country.  Is it beneficial for its trading partner? 

How long did it take you to finish this exercise set?

Please rate its difficulty.  Circle one of the numbers on the scale below
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Extremely easy






extremely difficult

Please rate its clarity.  Circle one of the numbers on the scale below

1


2

3

4

5

Extremely clear






extremely confusing

Please suggest ways to improve the exercise set, in terms of either clarity or content.
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