ECO 440 – Dr. Tohamy


Due on: _______________________

Fall 2000

Excel Exercises to accompany Chapter 8

Please download the Microsoft Excel file titled KO8_TradePolicyInstruments.xls.

You can reach it by going to the web address:

http://www.campbell.berry.edu/faculty/economics/International/Introduction.html
and choosing chapter 8.

NAME:___________________________________

Refer to the worksheet titled “Import Demand”.

1. Explain how the import demand curve is derived.  Why does it start at a price of $75? 

Refer to the worksheet titled “Export Supply”.

2. Explain how the export supply curve is derived.  At what price does it start? why? 

Refer to the worksheet titled “World Equilibrium”.

3. What is the World Price (the price that both countries use to trade with each other)?  

Refer to the worksheet titled “Equilibrium Summary”.

4. Confirm you answer for question number 3.

Refer to the worksheet titled “Tariff Effects”.

5. How does an increase in the tariff affect:

The price paid by domestic consumers

The price paid by foreign consumers

The price received by foreign producers

The price received by domestic producers

Deadweight loss

Refer to the worksheet titled “Small Country Tariff”.

6. How does an increase in the tariff affect:

The price paid by domestic consumers

The price paid by foreign consumers

The price received by foreign producers

The price received by domestic producers

Deadweight loss

7. Compare your answers to questions 5 and 6.

The worksheets titled “Demand&Cs,” “Consumer Surplus,” and “Producer Surplus” review the concept of consumer surplus and producer surplus.

Refer to the worksheet titled “Trade and Surpluses”.

8. What is the net effect of trade on both countries (in terms of total surplus)?

Refer to the worksheet titled “Tariff Surplus Effects”.

9. Would a tariff ever be beneficial to the importing country?  Explain.

10. What would minimize the deadweight loss from the tariff?

Refer to the worksheet titled “Export Subsidy”.

11. Would a subsidy ever be beneficial to the importing country?  Explain.

12. What would minimize the deadweight loss from the subsidy?

Refer to the worksheet titled “Support price”.

13. What is the difference between a support price and an export subsidy?

How long did it take you to finish this exercise set?

Please rate its difficulty.  Circle one of the numbers on the scale below
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Extremely easy






extremely difficult

Please rate its clarity.  Circle one of the numbers on the scale below
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Extremely clear






extremely confusing

Please suggest ways to improve the exercise set, in terms of either clarity or content.
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