Economics 210


	Name:
	
	Due:
	


Excel Answer Sheet for Economics 210

Chapter 5 

To Accompany Excel Workbook: 5_elasticity.xls

Refer to the Above Excel Workbook in answering the questions below. For each spreadsheet in the workbook, a spreadsheet title and a brief description of the spreadsheet precede one or more questions based on that spreadsheet. Bold letters indicate the spreadsheet name.

Demand Elasticity: Short Description of Worksheet. 

1. If the slope of the demand curve affects elasticity (i.e. the flatter the demand curve at a given price and quantity, the more elastic it is), and a straight line has a constant slope, why are the elasticities at different points on the straight-line demand curve not equal to each other? [Hint: Remember that the elasticity is a ratio of two percentages.]

Midpoint Method: Short Description of Worksheet. 

2. What is the advantage of using the midpoint method to calculate elasticity?

Elasticity and Revenue: Short Description of Worksheet. 

3. Use the scroll bar to change the price. 

Initial Price is _____________   Elasticity is __________  Revenue is _________

New Price is _____________   Elasticity is __________  Revenue is _________

How does revenue change as a result of changing the price? Why?

Elasticity and Revenue (2): Short Description of Worksheet. 

4. What happens to elasticity as you move downwards along the straight-line demand curve?

Look at the formula in cells D19 and D20. Is the midpoint formula used to calculate elasticity? How can you tell?

Constant Elasticity: Short Description of Worksheet. 

5. Use the scroll bar to change the elasticity.

Initial Elasticity: ______________  New Elasticity: _________________

What happens to the demand curve as you change the elasticity?

6. What happens to the slope of the demand curve of constant elasticity as you move downwards along the demand curve? 

Supply Elasticity: Short Description of Worksheet. 

7.
At a price of $50 and a quantity of 105 units, the supply elasticity is zero. What does “the supply elasticity is zero” mean?

Supply Shift and Revenue: Short Description of Worksheet. 

8.
Use the scroll bar to increase the intercept. This will shift the supply curve to the left. Do this before clicking on the “Elastic curve” or “Inelastic” button; otherwise, the workbook locks up. The default setting is for “elastic”; leave it there for now.

Initial Intercept Price:  ______________________  

New Intercept Price:  ____________________

What happens to the market price as a result of the supply shift? To the equilibrium quantity? To total spending?

Compute the elasticity of demand between the two equilibrium prices.

9. Leave the two supply curves as in (8) above. Choose an inelastic demand curve by clicking on the button.

What happens to the market price as a result of the supply shift? To the equilibrium quantity? To total spending?

Compute the elasticity of demand between the two equilibrium prices.

10.
Compare your answers to questions 8 and 9.
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How long did it take you to finish this exercise set?

Please rate its difficulty.  Circle one of the numbers on the scale below
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Extremely easy






extremely difficult

Please rate its clarity.  Circle one of the numbers on the scale below
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Extremely clear






extremely confusing

Please suggest ways to improve the exercise set, in terms of either clarity or content.

