Economics 210


	Name:
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Excel Answer Sheet for Economics 210

Chapter: 

To Accompany Excel Workbook: 7_Market_Efficiency

Refer to the Above Excel Workbook in answering the questions below. For each spreadsheet in the workbook, a spreadsheet title and a brief description of the spreadsheet precede one or more questions based on that spreadsheet. Bold letters indicate the spreadsheet name.

Consumer Surplus 1: Short Description of Worksheet. 

1. Use the Scroll bar to increase the price.  

At a price of $40 per unit, how many units are purchased? Why?

At P = $40, how much consumer surplus does Ringo receive?______ 

At P = $40, how much consumer surplus does George receive?______

At P = $40, how much consumer surplus does Paul receive?______

At P = $40, how much consumer surplus does John receive?______

What is the Consumer Surplus for all four units when P = $40? _____

At a price of $60 per unit, how many units are purchased? Why?

At P = $60, how much consumer surplus George receive?______ 


At P = $60, how much consumer surplus does Paul receive?______

At P = $60, how much consumer surplus does John receive?______

What is the Consumer Surplus for all three units when P = $60? _____

Producer Surplus 1: Short Description of Worksheet. 

2. 2. Use the Scroll bar to increase the price.  

What is the lowest price at which any quantity is supplied? Explain.

When P = $550, the quantity is _____ and Producer Surplus is _____. Explain.

When P = $650, the quantity is _____ and Producer Surplus is _____. Explain.

When P = $750, the quantity is _____ and Producer Surplus is _____. Explain.

When P = $950, the quantity is _____ and Producer Surplus is _____. Explain.

Consumer Surplus 2: Short Description of Worksheet. 

3. Use the Scroll bar to change the price.  

Original Price is       150           .  New Price is ________.

What happens to consumer surplus as the price changes? 

Consumer Surplus 3: Short Description of Worksheet. 

4. 3. Use the Scroll bar to change price 1.  

Original Price 1 is       150           .  New Price 1 is ________.

This worksheet compares consumer surplus at the price you choose with the consumer surplus at that price plus $50. 

At the price you choose, Price 1, total spending on this good is _____, willingness to pay for the number of units demanded at that price is _______, and consumer surplus is ________.

At a price that is $50 above the price you choose, Price1+50, total spending on this good is _____, willingness to pay for the number of units demanded at that price is _______, and consumer surplus is ________.

The lower price causes consumer surplus to increase for two reasons: people buy more of the good and they spend less for what they would have bought at the higher price. Determine the value of each of the effects when the price falls from $50 above the price you choose to the price you choose.

Producer Surplus 2: Short Description of Worksheet. 

5. How is this graph different from the one in worksheet “Producer Surplus 1”?

Producer Surplus 3: Short Description of Worksheet. 

6. Use the Scroll bar to change price 1.  

Original Price 1 is       150           .  New Price 1 is ________.

This worksheet compares producer surplus at the price you choose with the producer surplus at that price plus $50. 

At the price you choose, Price 1, total spending on this good is _____, the cost of selling the number of units supplied at that price is _______, and producer surplus is ________.

At a price that is $50 above the price you choose, Price1+50, total spending on this good is _____, the cost of selling the number of units supplied at that price is _______, and producer surplus is ________.

Free Market Equilibrium: Short Description of Worksheet. 

7. What do you think will happen to the combined surplus as the demand curve shifts to the right? Explain.

8. What do you think will happen to the combined surplus as the supply curve shifts to the left? Explain.
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How long did it take you to finish this exercise set?

Please rate its difficulty.  Circle one of the numbers on the scale below
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Extremely easy






extremely difficult

Please rate its clarity.  Circle one of the numbers on the scale below
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4

5

Extremely clear






extremely confusing

Please suggest ways to improve the exercise set, in terms of either clarity or content.

