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Excel Answer Sheet for Economics 210

Chapter 4 

To Accompany Excel Workbook(s): “4_Demand.xls”, “4_Supply.xls”, and “4_Market.xls”

Refer to the Above Excel Workbook in answering the questions below. For each spreadsheet in the workbook, a spreadsheet title and a brief description of the spreadsheet precede one or more questions based on that spreadsheet. Bold letters indicate the spreadsheet name.

Refer to Excel Workbook “4_demand.xls” in answering the questions below. 

Individuals and Market. This spreadsheet shows how the market demand curve is derived from individuals' demand

1.
Why is the market demand curve kinked (does not have a constant slope)?

Individuals and Market(2). This spreadsheet shows the market quantity demanded and the quantity demanded by Catherine and Nicholas for any given price. 

2.
Explain in detail the change in market quantity demanded as the price goes down.

A Demand Curve. This spreadsheet shows different price quantity combinations along a demand curve.  Other things constant, as the price increases, the consumer chooses to demand a lower quantity. 

Changed Quantity. This spreadsheet shows how the quantity demanded responds to a change in price of the good. 

3.  Use the scroll bar to examine how quantity demanded changes as the price goes up or down.

Changed Demand. This spreadsheet shows how the demand curve responds to a change in any of the determinants of demand other the good’s own price. 

4.  Use the scroll bar to examine how the demand curve shifts.  The initial demand curve Y-intercept is 300.  The new Y-intercept is ____________.  What might cause this shift?

Changed Demand (2). (Not on menu, but in workbook) This spreadsheet shows how the quantity demanded at each price responds to a change in any of the determinants of demand other than the good’s own price. 

5.  Shift the demand curve as you did in question number 3.  Compare the quantity demanded at the initial price as indicated by the initial and the new demand curve.  Use the scroll bar to choose a new price.  The new price is _________.  What happens to the quantity demanded as indicated by the new demand curve?

Demand Shifters. This spreadsheet shows the determinants of demand other than the good’s own price.  These are factors that shift the demand curve.

6.  Use the scroll bars to determine how changes in the determinants of demand affect the position of the demand curve.

Now refer to Excel Workbook “4_supply.xls” in answering the questions below. 

Individuals and Market. This spreadsheet shows how the market supply curve is derived from individuals' supply.

7.
Why is the market demand curve kinked (does not have a constant slope)?

Individuals and Market(2). This spreadsheet shows the market quantity supplied and the quantity supplied by Ben and Jerry for any given price. 

8.
Explain in detail the change in market quantity supplied as the price goes down.

A Supply Curve. This spreadsheet shows different price quantity combinations along a supply curve.  Other things constant, as the price increases, the supplier chooses to supply a higher quantity. 

Changed Quantity. This spreadsheet shows how the quantity supplied responds to a change in price of the good. 

9.  Use the scroll bar to examine how quantity supplied changes as the price goes up or down.

Changed Supply. This spreadsheet shows how the supply curve responds to a change in any of the determinants of supply other the good’s own price. 

10.  Use the scroll bar to examine how the supply curve shifts.  The initial supply curve Y-intercept (called min. price in the worksheet) is 60.  The new Y-intercept is ____________.  What might cause this shift?

. 

11.  Shift the supply curve as you did in question number 10.  Compare the quantity supplied at the initial price as indicated by the initial and the new supply curve.  Use the scroll bar to choose a new price.  The new price is _________.  What happens to the quantity supplied as indicated by the new supply curve?

Supply Shifters. This spreadsheet shows the determinants of supply other than the good’s own price.  These are factors that shift the supply curve.

12.  Use the scroll bars to determine how changes in the determinants of supply affect the position of the supply curve.

Now refer to Excel Workbook “4_market.xls” in answering the questions below. 

Demand and Supply.  This spreadsheet shows how the demand and supply curves determine the equilibrium price and quantity.

13.  What is the equilibrium price?  The equilibrium price is the price at which quantity demanded equals quantity supplied.

Disequilibrium.  This spreadsheet shows quantity demanded and quantity supplied at different prices.

14.  Choose a price below the equilibrium price.  Explain how the market returns to equilibrium.

Shifts.  This spreadsheet shows how shifting the demand and/or the supply curves affects the equilibrium price and quantity.

15.  Increase demand and supply.  How are the equilibrium price and quantity affected?  Is your answer the only possible one?  Explain.
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How long did it take you to finish this exercise set?

Please rate its difficulty.  Circle one of the numbers on the scale below
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Extremely easy






extremely difficult

Please rate its clarity.  Circle one of the numbers on the scale below
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Extremely clear






extremely confusing

Please suggest ways to improve the exercise set, in terms of either clarity or content.

