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Excel Answer Sheet for Economics 210

Chapter: 

To Accompany Excel Workbook: “6_controls.xls” and “6_excise_taxes.xls”
Refer to the Above Excel Workbook in answering the questions below. For each spreadsheet in the workbook, a spreadsheet title and a brief description of the spreadsheet precede one or more questions based on that spreadsheet. Bold letters indicate the spreadsheet name.

Demand and Supply. This spreadsheet shows how a demand curve and a supply curve.

1.
What is the equilibrium price? ____________ equilibrium quantity? ______________.

Equilibrium This spreadsheet shows the equilibrium price and quantity. 

2.
Does the information on this sheet agree with  your answer in question number 1?

Price Ceiling. This spreadsheet shows how a price ceiling affects the quantity supplied and quantity demanded 

3.
Choose a price ceiling using the scroll bar.  The price ceiling is ______________. Describe how quantity demanded and quantity supplied are affected.

Price Ceiling(2). This spreadsheet shows how shifting supply and/or demand affects the shortage resulting from a price ceiling.

4.
Describe a shift in demand and/or supply that would eliminate the shortage.

Price Floor. This spreadsheet shows how a price floor affects the quantity supplied and quantity demanded 

5.
Choose a price floor using the scroll bar.  The price floor is ______________.


Describe how quantity demanded and quantity supplied are affected.

Price Floor(2). This spreadsheet shows how shifting supply and/or demand affects the surplus resulting from a price floor.

6.
Describe a shift in demand and/or supply that would eliminate the surplus.

Now refer to Excel Workbook “6_excise_taxes.xls” in answering the questions below. 

Demand and Supply. This spreadsheet shows how a demand curve and a supply curve. It shows the market on which the subsequent sheets and the related questions are based. No question based on this sheet.

Equilibrium This spreadsheet shows the equilibrium price and quantity. No question based on this sheet.

Excise Tax on Buyers. This spreadsheet shows how a tax imposed on buyers affects the price paid by buyers and the price paid by sellers. The “sticker price” shows the price without the tax, but the tax must be added to the “sticker price.”

7.
Use the scroll bar to choose a tax amount.  Tax chosen is ______________.
What is the “sticker price”? __________ What price do buyers actually pay? ________ Explain.

Excise Tax on Sellers. This spreadsheet shows how a tax imposed on sellers affects the price paid by buyers and the price paid by sellers. The “sticker price” now is tax-inclusive.

8.
Use the scroll bar to choose a tax amount.  Tax chosen is ______________.
What is the “sticker price”? __________ What price do sellers actually receive? __________ Explain.

9.
Compare your answers to questions number 7 and 8.

Tax Incidence and Elasticities. This spreadsheet shows how the elasticities

of the supply and demand curves affect the burden of the tax (incidence) of both buyers and sellers.

10. When would buyers’ tax incidence exceed sellers’ tax incidence? (Answer in terms of elasticity of supple and demand curves)
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How long did it take you to finish this exercise set?

Please rate its difficulty.  Circle one of the numbers on the scale below
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Extremely easy






extremely difficult

Please rate its clarity.  Circle one of the numbers on the scale below
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4

5

Extremely clear






extremely confusing

Please suggest ways to improve the exercise set, in terms of either clarity or content.

